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Boulia Shire Council

Statement of Comprehensive Income
For the year ended 30 June 2024

2024 2023
Note $ $

Income
Revenue
Recurrent revenue
Rates, levies and charges 3(a) 1,837,052 1,828,330
Fees and charges 3(c) 538,151 425 201
Rental income 3(d) 276,626 244724
Interest received 3(8) 835,304 503,523
Sales revenue 3(b) 1,473,420 7,127,209
Other income 3(e) 282,226 230,023
Grants, subsidies, contributions and donations 4(i) 2,668 486 9,366,900

Total recurrent revenue 7,919,275 19,725,910
Capital revenue
Grants, subsidies, contributions and donations 4(ii) 10,330,934 7,856,952
Total income 18,250,209 27,582,862
Expenses
Recurrent expenses
Employee benefits <] (4,380,105) (4,183,715)
Materials and services 7 (6,904, 144) (8,996,109)
Finance costs (34,497) (36,785)
Depreciation 11 (4,972,287) (5,113,328)

Total recurrent expenses (16,301,033) (18,329,938)
Capital expenses
Loss on disposal of non-current assets 5 (624,080) (370,600)
Total expenses (16,925,113) (18,700,538)
Net result 1,325,096 8,882,324
Iteme that will not be reclassified to net result
Increase / (decrease) in asset revaluation surplus 16 5,058,611 (21,133,956)
Total other comprehensive income for the year 5,058,611 (21,133,956)
Total comprehensive income for the year 6,383,707 (12,251,6832)

The above statement should be read in conjunction with the accompanying notes and accounting policies.



Boulia Shire Council

Statement of Financial Position

As at 30 June 2024

Current assets

Cash and cash equivalents
Receivables

Inventories

Total current assets

Non-current assets
Property, plant and equipment
Total assets

Current liabilities
Payables

Borrowings

Provisions

Contract liabilities

Total current liabilities

Non-current liabilities
Borrowings

Provisions

Total non-current liabilities

Total liabilities

Net community assets
Community equity
Asset revaluation surplus

Retained surplus
Total community equity

2024 2023
Note $ $
8 14,142,671 20,575,678
9 205,225 538,472
10 485,711 384,144
14,833 607 21,496,295
1 208,163,653 104,880,417
222,997,160 216,376,712
2 1,431,677 1,460,714
13 93,938 92,785
14 448,707 490,437
15 1,017,281 662,148
2,991,603 2,706,084
13 1,104,038 1,196,587
14 99,461 55,690
1,203,499 1,252,277
4,195,102 3,958,361
218,802,058 212,418,351
Ea—— B

16 104,340,954 99,282,343
114,461,104 113,136,008
218,802,058 212,418,351

The above statement should be read in cunjuniction with the accompanying notes and accounting policies.



Boulia Shire Council
Statement of Cash Flows
For the year ended 30 June 2024

2024 2023
Note $ $

Cash flows from operating activities
Receipts from customers 4,470,008 10,540,846
Payments to suppliers and employees (11,422,811) (13,641,965)

(6,952,715) (3.101,119)
Borrowing costs (34,497) (36,785)
Interest received 3(e) 835304 503,523
Rental income 3(d) 276,626 244 724
Mon capital grants and contributions 2,756,281 9,400,728
Net cash inflow / (outflow) from operating activities 20 (3,119,001) 7,011,071
Cash flows from investing activities
Payments for property, plant and equipment (13,999,260) (12,341,624)
Proceeds from sale of property plant and equipment 5 178,368 236,217
Capital grants, subsidies, contributions and donations 10,598,281 6,678,676
Net cash inflow / (outflow) from investing activities (3,222 ,611) (5,426,731)
Cash flows from financing activities
Repayment of borrowings (91,396) (89,040)
Net cash inflow / (outflow) from financing activities (91,398) (89,040)
Net increase / (decrease) in cash and cash equivalent held {6,433 008) 1,485,300
Cash and cash equivalents at the beginning of the financial year 20,575,678 19,080,378
Cash and cash equivalents at end of the financial year 8 —_—1142671 20575678

The above statement should be read in conjunction with the accompanying notes and accounting policies.



Boulia Shire Council
Statement of Changes in Equity
For the year ended 30 June 2024

Asset Retained Total
revaluation Surplus
Note surolus
$ $ $

Balance as at 1 July 2023 99,282,343 113,136,008 212,418,351
Net resuit - 1,325,096 1,325,096
Other comprehensive income for the year

Increase/(decrease) in asset revaluation surplus 16 5,058,611 - 5.058,611
Total comprehensive income for the year 5,058,611 1,325,096 6,383,707
Balance as at 30 June 2024 104,340,954 114,461,104 218,802,058
Balance as at 1 July 2022 120,416,299 104,253,684 224,669,082
Net result - 8,882,324 8,882,324
Other comprehensive income for the year
Increase/(decrease) in asset revaluation surplus 16 (21,133,956} - (21,133,9586)
Total comprehensive income for the year (21,133,956) 8,882,324  (12,251,632)
Balance as at 30 June 2023 99,282,343 113,136,008 212,418,351

The above statement should be read in conjunction with the accompanying notes and accounting policies.




Boulia Shire Council
Notes to the financial statements
For the year ended 30 June 2024

1b

1.c

Information about these financial statements

Basis of preparation

Baulia Shire Council is constituted under the Queensland Local Government Act 2009 and is domiciled in Australia.

These general purpose financial statements are for the period 1 July 2023 to 30 June 2024. They are prepared in accordance with the
Local Government Act 2009 and the Local Government Regulation 2012,

Council is a not-for-profit entity for financial reporting purposes and these financial statements comply with Australian Accounting
Standards and Interprelations as applicable to not-for-profit entities,

These financial statements have been prepared under the historical cost convention except for the revaluation of certain classes of
property, plant and equipment.

New and revised Accounting Standards adopted during the year

Council adopted all standards which became mandatorily effective for annual reporting periods beginning on 1 July 2023, none of the
standards had a material impact on reported position, performance and cash flows. The adoption of the revisions to AASB 101
Fresentation of Financial Statements resulted in disclosure of material accounting policy information only rather than significant
accounting policies. This means that accounting policy information is disclosed only if it relates to material transactions, other events or
conditions and:

a) Council has changed accounting policy during the reporting period and this change resulted in a material change to the information in
the financial statements.

b) Council chose (or was mandated to use) the accounting policy from one or more options permitted by Australian Accounting
Standards.

¢} the accounting policy was developed in accordance with AASB 108 Accounting Policies, Changes in Accounting Estimates and Emors
in the absence of an Australian Accounting Standard that specifically applies.

d) the accounting policy relate to an area for which a Council is required to make significant judgements or assumptions in applying an
accounting policy, and the Council discloses those judgements or assumptions in the financial statements.

e) the accounting required for them is complex and users of the entity's financial statements would otherwisa not understand those
material transactions, other events or conditions.
Standards issued by the AASB not yet effective

The AASB has issued Australian Accounting Standards and Interpretations which are not effective at 30 June 2024 These standards
have not been adopted by Council and will be included in the financial statements on their effective date. Where the standard is expected
ta have a material impact for Council then further information has been provided in this note.

These standards are not expecled lo have a material impact on the council when they are adopted.



Boulia Shire Council
Notes to the financial statements
For the year ended 30 June 2024

1

1.d

1.e

1.f

Information about these financial statements (continued)

Estimates and judgements

Councll makes a number of judgements, estimates and assumptions in preparing these financial statements. These are based on the
best information available to Council at the time, however due to the passage of time, these assumptions may change and thersfors the
recorded balances may not reflect the final outcomes. The significant judgements, estimates and assumptions relate to the following
items and specific infarmation is provided in the following relevant notes:

Revenue Recognition (Note 3 and Note 4)

Valuation and dapreciation of property, plant and equipment (Note 11)
Impairment of property, plant and equipment (Note 11)

Contingent liabilities (Note 18)

Financial instruments and financial liabilities (note 22)

Rounding

The Council uses the Australian dollar as its functional currency and its presentation currency and rounds to the nearest dollar.

Taxation
Council is exempt from income tax, however council is subject to Fringe Benefits Tax, Goods and Services Tax {('GST') and payroll tax on
certain activities. The net amount of GST recoverable from the ATO or payable to the ATO is shown as an asset or liability respectively.



Boulia Shire Council
Notes to the financial statements
For the year ended 30 June 2024

2 Analysis of results by function

2(a) Components of Council functions
The activities relaling to the Council's components reported on in Note 2 (b} are as follows :
Corporate Support

Secure revenue from governments and ratepayers to finance the general activities of Council

Provide support functions for the Mayor and Councillors, Council and committes meetings and statutory requirements including
disaster management, civic receptions and regional services
Provide Council and carporate management of the organisation including:
Financial and administrative scrvices
Encourage and monitor the planning and construction of the building environment
Information technology
Human resources and payroll
Plan and design Council's infrastructure and provide general engineering and operational support
Provision of tourism attractions and museums and assist with the promotion and development of the local tourism industry
Provide leadership and key industry contacts for the diversification and growth of local industry
Procure and service Council's mobile flest

Environmental and Natural Resources

Ensure a high level of environmental health is maintained for all residents and visitors. Protect the natural environment and
undertake projects to enhance economic and environmental return from use of reserves,
Protect and enhance the environmental and natural resources within the Shire. This includes:

Property pest management

Stock route management

Animal control

Environmental licenses and approvals

Community and Lifestyle Services

Enhance community development and equity through targeted assistance and development activities
Provide activities and services to improve the lifestyle of residents including:

Accessible and quality library materials to residents

Entertainment venues for all residents

Community housing for both staff and non-staff members of the Shire

Community services

Parks and gardens

Cemeteries

Health and Welfare
Provide facilities and activities to enhance the health and welfare of residents. Lobby government for improved facilities.
Water, Sewerage and Garbage

Water Infrastructure

Supply urban residents and businesses with a clean and reliable water supply
Improve the conservation of water use by the community
Sewsrage Infrastructure

Provide sewerage services to the urban community
Garbage Infrastructure

Provide urban residents and businesses with an efficient refuse collection and disposal service.
Roads

Provide, maintain and upgrade roads, streets and drainage to lhe highest standard within limits of resources
Undertake road construction and maintenance works for third parties



Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

2 Analysis of results by function

{b} Income and exp defined b ing and capital are to the g
Functions Gross Program Income Total Gross Program Expenses Nat resull
Recurrent Capital income Recurment Capital | Total expenses [from recurrent| Net Result Assets
Grants iher Crarts Crer Spofetare
£ 3 $ $ [ 5 $ 3
081,595 3,008,320 = - 5,090.91% (4,713.770) 67 883 (4,645 BaT) 377,145 445028 B4 852 341
- 23,739 - = 23,738 {97.164)) = (57,168) (73,430)) (73430 -
- 385716 - - 35716 (2,224, 818) = (2224818 (1.858102)] (1.858,102) 115,049
48,107 - = = 48,107 {30.053}' = (30,053)| 18,054 18,054 =
= 206,285 - - 208,286 (767,002 (691,963} (1,450 865) {471616)] (1.163,579) 11085454
538,794 1,555,718

10,330,934 - 12 425 446 ;E.JST;&ZH - (&467.321: [6,272,800) 3,858,125 146,064,316
[_zesnd96 1 5250779 [ 10330.934 : mwﬁm@_m

Year ended 30 June 2023

F Gross Program Income Tatal Gross program expenses Met result
Recurmant Capital Income: Recurrant Capital

Total expenses |from recurrent|  Net Result Assets
Grants Cifer Grants Other operations
5 5 5 3 5 5 5 5 H 5 H
[ 8740005 | 2575147 = . 11315173 | (6310.434)| (370800)] (5690005 5995739 | 5625138 34,073,670
. 10,389 - - 10,288 (33.,686) = (33.686) (23.297) 123,287) BEE, 57T
< 334,362 % - 334382 | (1512,807) (1,512,807
15 508 . - S 15,506 {63.901)
- 237,445 - B 297,446 840, 552)
| 6113651 71416681 7856050 = 13, |_(ossessnl -
L_2.56.800 | 10.J59.010 = 21562852 | (18.329.937)]




Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

(a)

(b)

{c)

Revenue
Rates, Levies and Charges

Rates, levies and charges are recognised as revenue at the beginning of the rating period to which they relate. Prepaid rates are recognised
as a financial liability until the beginning of the rating period.

2024 2023
Note $ $

General rates 1,470,929 1,505,402
Water 176,695 177.036
Sewerage 119,590 120,410
Garbage charges 107,513 104,890
Waste Management levies 28,010 27,735
Total rates and utility charge revenue 1,802,737 1,935,473
Less: discounts (65,325) (106,783)
Less: pensioner remissions (360) (360)

1,837,052 1,828,330

Sales revenue

Sale of goods revenue is recognised at the point in time that the customer obtains control of the goods, generally at delivery. Revenue from
services is recognised when the service is rendered.

Revenue from contracts and recoverable works generally comprises a recoupment of material costs together with an hourly charge for use of
equipment and employees. This revenue and the associated costs are recognised by reference to the stage of completion of the contract
activity based on costs incurred at the reporting date. Where consideration is received for the service in advance it is included in other
liabilities and is recognised as revenue in the period when the service is performed. The contract work carried out is not subject to retentions.

2024 2023
Note $ $
Rendering of services
Contract and recoverable works 1,398 593 7.048073
1,398,593 7,045,073
—_—
Sale of goods
Merchandise sales 74,827 81,136
74,827 81,136
Total sales revenue 1,473,420 7,127,208

Fees and charges

Revenue arising from fees and charges are recognised at the point in time when the performance obligation is completed and the customer
receives the benefit of the services being provided.

The performance obligation relates te the specific services which are provided to the customers and generally the payment terms are within
30 days of the provision of the service or in some cases, the customer is required to pay on arrival, for exam ple caravan parks. There is no
material obligation for council in relation to refunds or returns.

Licences granted by council are all either short-term or low value and all revenue from licences is recognised at the time that the licence is
granted rather than the term of the licence.

Revenue from infringements is recognised on issue of infringement notice after applying the expected credit loss model relating to
impairment of receivables for initial recognition of statutory receivahles.

10



Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

(c)

(d)

(i)

(i)

Fees and charges (continued)

2024 2023
Note $ S
Administration fees 46,387 36,863
Admission Fees 130,278 139,835
Avgas Sales Income 121,757 95,347
Other fees and charges 237.729 153,156
536,151 425,201
Rental income
2024 2023
Note $ $
Housing rental income 248,027 220,815
Other rental income 28,599 23,809
276,626 244 724
Interest and other income
2024 2023
Note $ $
Interest received
Interest from financial institutions 812,130 488 891
Interest from other sources 23,174 14,632

835,504 503,523

Other income

Commission 73,767 61,743
Diesel fuel rebate 75,580 58,208
Other revenue 16,767 8,936
Paddock income 126,112 101,136
292,226 230,023

3 —_—

Grants, subsidies, contributions and donations

Grant Income under AASB 15

Where grant income arises from an agreement which is enforceable and contains sufficiently specific performance obligations then the
revenue is recognised when control of each performance obligation is satisfied.

Performance obligations vary in each agreement. Payment terms vary depending on the terms of the grant Cash is received upfront for
some grants and on the achievement of certain payment milestones for others.

Each performance obligation is considered to ensure that the revenue recognition reflects the transfer of control and within grant agreements
there may be some performance obligations where conirol transfers at a point in time and others which have continuous transfer of control
over the life of the contract.

Where contral is transferred over time, revenue is recognised using either costs or time incurred.

Grant Income under AASB 1058

Where Council receives an asset for significantly below fair value, the asset is recognised at fair value, related liability (or equity items) are
recorded and income then is recognised for any remaining asset value at the time that the asset is received.

Capital Grants

Where Council receives funding under an enforceable contract to acquire or construct a specified item of property, plant and equipment
which will be under Council's control on completion, revenue is recognised as and when the obligation to conslruct or purchase is completed.

For construction projects, this is generally as the construction progresses in accordance with costs incurred.



Boulia Shire Council

Notes to the Financial Statements

For the year ended 30 June 2024

4

(M)

(i)

(i)

Grants, subsidies, contributions and donations (continued)

Operating
General purpose grants

State government and other subsidies and grants

2024 2023
Note $ $
218,352 8,598,597
2,450,144 768,303
2,668,496 9,366,900

In June 2023, Council received $6.550,461 equating to 100% of the 2023-24 Commonwealth Financial Assistance Grant allocation. As these
grants are considered untied grants, thoy were recognised upon receipt in the 2022-23 financial year. In the 2023-24 financial year, Council
received only $168,768 under the Commonwealth Financial Assistance Grant, and as such, there is a decrease in Council revenue.

Capital

Capital Revenue includes grants and subsidies received which are tied to specific projects for the replacement or upgrade of existing non-
current assets and/or investment in new assets. I also includes non-cash contributions which are usually infrastructure assets received from

developers

State government subsidies and grants
Commonwealth government subsidies and grants

Timing of revenue recognition for grants, subsidies, contributions and donations

Grants, subsidies, donations and contributions

Capital (expenses) / revenue

Gain / (loss) on disposal of non-current asscts
Proceeds from sale of property, plant and equipment
Less: Carrying value of disposed property,plant and equipment

Employee benefits

Staff wages and salaries
Councillors' remuneration
Termination benefits

Annual, sick, long service leave and entitiements

Superannuation
Other employee related expenses

Less: Capitalised employee expenses

9,194,023 7,295,944
1,136,911 557,008
10,330,934 7,856,952
2024 2023
Revenue Revenue Revenue Revenue
recognised at a recognised recognised recognised
point in time over time at a point in over time
time
$ $ $ $
2,668,496 10,330,934 9,352 974 7,870,878
2,668,496 10,330,934 9,352,974 7,870,878
— —_——
2024 2023
Note $ $
178,368 236,217
(802,448) (606,817)
(624 080) (370,600)
2024 2023
Note $ $
3,495,072 2,932,031
285,938 269,157
442 475 656,111
19 426,208 391,367
4,649,693 4.248 666
45,101 34,038
4,694,754 4,282,702
(304,689) (98,988)
4,390,105 4,183,715
—_—— _—

Councillor remuneration represents salary, and other allowances paid in respect of carrying out their duties.

12



Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

6 Employee benefits (continued)
Superannuation

The superannuation expense for the reporting peried is the amount of the contribution the Council makes 1o the superannuation plan which
provides benefits to its employees. Details of those arrangements are sat out in Note 19.

Total council employses at the reporting date: 2024 2023
Number Number
Elected members 5 5
Administration staff 23 21
Depot and outdoors staff 23 23
Total full time equivalent employees 51 49
7 Materials and services 2024 2023
Note $ 5
Administration supplies and consumables 2,371,512 2,212,741
Audit of annual financial statements by the Auditor-General of Queensland 60,913 93,883
Communications and IT 721,133 634,441
Consultants 613,702 338,118
Donations paid 107,506 84,546
Housing 424,284 224 456
Repairs and maintenance 1,540,394 2,218,971
Roads 452,869 2,492 492
Water & Sewerage 302,937 411,360
Other materials and services 308,894 284,101
6,904,144 8,996 108

Total audit fees quoted by the Queensland Audit Office relating to the 2023-24 financial statements are $67,500 (2023 - $62,750). Figures
exclusive of GST.

8 Cash and cash equivalents

2024 2023
Note $ $
Cash at bank and on-hand 329,823 128,066
Deposits at-call 13,812,848 20,447 812
Balance per Statement of Financial Position 14,142 671 20,575,678

Council is expused to credit risk through its investments in the QTC Cash Fund and QTG Working Capital Facility. The QTC Cash Fund is an
asset management portfolio investing in a wide range of high credit rated counterparties. Deposits with the QTC Cash Fund are capital
guaranteed. Working Capital Facility deposits have a duration of one day and all investments are required to have a minimum credit rating of
"A-", the likelihood of the counterparty not havina capacity to meet its financial commitments is low.

Cash and cash equivalents 14,142 671 20,575,678

Less. exlemally imposed restrictions on cash i (1,017,281) (662, 148)

Unrestricted cash 13,125,380 19,913 530
e ——— i———

Couneil's cash and cash equivalents are subject to a number of internal and externai restrictions that limit amounts available for discretionary
or future use. These include:

13



Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

8 Cash and cash equivalents (continued) 2024 2023
Note ] s
(i) Externally imposed expenditure restrictions at the reporting date relate to the following cash assets:
Unspent government grants and subsidies 1,017,281 662,148
Total externally imposed restrictions on cash 1,017,281 662,148

(i) Internal allocations of cash at the reporting date:

Future capital works 3,001,521 1,881,354
Future asset replacement 1,612,950 3,023,249
Future recurrent expanditure 1,797,425 13,734,000
Total internally allocated cash 6.411,896 18,638,603

= |
Cash and deposits at call are held in the Commonwealth Bank in term deposits and business cheque accounts.

In accordance with the Local Government Act 2009 and Local Government Regulation 2012, a separate trust bank account and separate
accounting records are maintained for funds held on behalf of outside parties. Funds held in the trust account include those funds for
security deposits lodged and auspicing projects. The Council performs only a custodian role in respect of these monies and because the
manies cannot be used for Council purposes, they are not considered revenue nor brought to account in the financial statements since
Council has no control over the assets.

Trust Funds Held for Outside Parties 2024 2023
Note $ $

Manies collected or held on behalf of other entities yet to be paid out to or on behalf of those entities

Auspicing 19,662 14,005

Security deposits 5676 3,576

25,338 17,581
Tl s

9 Receivables

Settlement of receivables is required within 30 days after the invoice is issued.

Council is empowered under the provisions of the Local Govermnment Act 2009 to sell an owner's property to recover outstanding rate debts
and the expected credit loss is immaterial,

2024 2023
Current Note $ $
Rateable revenue and utility charges 215,939 170,839
Other debtors & Accrued Revenue 17,947 66.092
Less: Loss Allowance (161,128) (59,759)
GST recoverable 178,542 405,592
Rates received in advance (47,077) (48,292)

205& 536,472

Interest rate charged on outstanding rates as at 1st July 2024 is 12.35%, No interest is charged on other debtors. There is no concentration
of credit rigk for rates and utility charges, fecs and other debtors receivable.

Council applies normal business credit protection procedures prior to providing goods or services to minimise credit risk. The council does
not reguire collateral in respect of trade and other receivables.

14



Boulia Shire Council
Notes to the Financial Statements
For the year ended 30 June 2024

9

10

Receivables (continued) 2024 2023
Note $ $

Movement in accumulated impairment losses of rateable revenue and utility charges and other debtors is as follows:

Opening balance at 1 July 59,759 41,854

Additional impairments recognised 101,367 17,905

Closing balance at 30 June 161,126 59,759

The increase in impairment losses relates to the flood event in the town of Urandangi which devastated properties and dislocated residents.
The future of the area is uncertain.

Inventories

Costs are assigned on the basis of weighted average cost.

2024 2023
Note $ H
Inventories held for sale
Miscellaneous sales items 122,193 101,116
122,193 101,116
Inventories held for distribution
Quarry and road materials 363,518 283,028
363,518 283,028
Total Inventories 485,711 384 144

_—

15



Boulia Shire Council
Motes to the Financial Statements
For the year ended 30 June 2024

11 Property, plant and equipment

30 June 2024

Assat values
Opaning groes vakue as at 1 Juy 2023
Additens

Dispesals

o asset
R roads cost i asset raval
sumpius. {Nate 1)

Transfers betwaen classes (Note 1)

Closing gross vaiue as at 30 June 2024
and

Opening gross valie as at 1 Juy 2023

Depreciation expense

Desareciaben on dsposals.

Agustment an opening talanze

n Besst
Transfers befween classes
Accumulated depreciation as at 30 June 2024

Carrying amount as at 30 June 2024

Range of estimated useful life In years

Additions comprise:
Renewals

Other addtions
Total additions

HNate 1 Comactan ta the apening roads Infrastructure resteration cost and cpening
equipment, has no depreciation impact and (s reflected in an

Nete| Land Buildirgs ené [ Plant and Fumiture & Road Wiater Sewerage Aerodrome | Work in Frograss Totsl
Structures Vehicles: I
Far Valus | Far Valua Cost Cost FarVale | FarValuo | Farvelue | Far Valus Cost
£ ¥ £ 3 3 3 13 1
BB55TT | 31638305 8 504,065 1,566,056 | 164 046,925 | 0,086,450 | 4,020,567 5,462,598
B34 186,148 348,985 21,224 - 13,501,508
- (&R 122 158} - -
- 14806711 - - -
BE7.441 | 46,727 605 5,136,634
—_— Ll
. 9,633,803 3,181,916 760,550 ATAD7 TZ1 2,249,062 53,058
z 1476018 555 64 119,800 3803.783 218,264 114,167
- - [RENEES| e . (381 151 (907,541
- - 11.95&]' - - - - =
9992701 - - 724 132,505 204,357 40,540
- 20,031,713 5,660 669 | gi0700 ] s3oso208] 22087i0| 1cros4s] 273RsAD 73,563,290
Lo e
BAT 441 | 26655892 5,040,223 78,871 | 141232316 | 5,506,368 4,060,008 5,183,845 17,199,508 208,163,553
R e - e sk EARLE "l TR TP L0 WL R R
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1

(a)

(b)

(c)

(d)

Property, plant and equipment (continued)
Recognition

The assat capitalisation threshold for Council is:

- Land $10,000
- Plant and equipment $5,000
- Infrastructure assets $10,000

Land under roads and reserve land under the Land Act 1994 or Land Title Act 1894 is controlled by the Queensland State Government
and is nol recognised in the Council's financial statements.

Measurement

Property plant and equipment assets are initially recorded at cost. Subsequently, each class of property, plant and equipment is stated
at cost or fair value less, where applicable, any accumulated depreciation and accumulated impairment loss,

Routine operating maintenance, repair costs and minor renewals to maintain the operational capacity and useful life of the non-current
asset is expensed as incurred, while expenditure that relates to replacement of a major component of an asset to maintain its service
potential is capitalised.

Expenditure incurred in accordance with Disaster Recovery Funding Arrangements on road assets is analysed to determine whether the
expenditure is capital in nature. The analysis of the expenditure requires Council engineers to review the nature and extent of
expenditure on a given asset. For example, expenditure that patches a road is generally maintenance in nature, whereas a kerb to kerb
rebuild is treated as capital. Material expenditure that extends the useful life or renews the service potential of the asset is capitalised.

Depreciation
Land and work in progresss are not depreciated.

Depreciation, where applicable, is calculated on a straight-line basis. Management believe that the straight-line basis appropriately
reflects the pattern of consumption of all Council assets.

Key judgements and estimates:

Any expenditure that increases the originally assessed capacity or service potential of an asset is capitalised and the new depreciable
amount is depreciated over the remaining useful life of the asset to the Council. Major spares purchased specifically for particular
assets that are above the asset recognition threshold are capitalised and depreciated on the same basis as the asset to which they
relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the estimated useful lives of the
improvements to the Council or the unexpired period of the lease, whichever is the shorter.

The condition assessments performed as part of the annual valuation process for assets measured at written down current replacement
cost are used to estimate the useful lives of these assets at each reporting date.

Impairment

An impairment loss is recognised as an expense in the Statement of Comprehensive Income, unless the asset is carried at a revalued
amount. When the asset is measured at a revalued amount, the impairment loss is offset against the asset revaluation surplus of the
relevant class to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised as income unless
the asset is carried at a revalued amount, in which case the reversal of the impairment loss is freated as a revaluation surplus increase.

18



Boulia Shire Council
Notes to the financial statements
For the year ended 30 June 2024

11 Property, plant and equipment (continued)

(e) Valuation

Council considers the carrying amount of its property, plant and equipment on an annual basis compared to fair value and makes adjustment where
these are materially different. Every 5 years, council performs a full comprehensive revaluation by engaging an external professionally qualified valuer,

In the intervening years, Council undertakes a management valuation using internal engineers and asset managers to assess the condition and cost
assumptions associated with all infrastructure assets and an appropriate cost index for the region. A "desktop" valuation for land and improvements,
buildings and infrastructure asset classes involves management providing updated information to the valuer regarding additions, deletions and
changes in assumptions such as ussful life, residual value and condition rating. The valuer then detarmines suitable indices which are applied to each
of these asset classes.

On revaluation, accumulated depreciation is restated proportionately with the change in the carrying amount of the asset and any change in the
estimate of remaining useful life.

An analysis performed by management has indicated that, on average, the variance between an indexed asset value and the valuation by an
independent valuer when performed is not significant and the indices used by Council are sound. Further details in relation to valuers, the methods of
valuation and the key assumptions used in valuing each different asset class are disclosed below.

Property plant and equipment assets are initially recorded at cost. Subsequently, each class of property, plant and eguipment is stated at cost or fair
value less, where applicable, any accumulated depreciation and accumulated impairment loss.

Council does not measure any liabilities at fair value on a recurring basis.
The following table categorises fair value measurements as either Level 2 or Level 3 in accordance with AASB 13. Council does not have any assets
or liabilities measured at fair value which meet the criteria for categorisation as Level 1.

The fair values of the assets are determined using valuation techniques which maximise the use of observable data, where it is available, and
minimise the use of entity specific estimates. If all significant inputs required to fair value an asset are observable, the asset is included in Level 2. If
one or more of the significant inputs is not based on observable market data, the asset is included in Level 3. This is the case for Council infrastructure
assets, which are of a specialist nature for which there is no active market for similar or identical assets. These assets are valued using a combination
of observable and uncbservable inputs.

The table presents the Council's assets and liabilities measured and recognised at fair value at 30 June 2024.

Level 2 Level 3 Total
(Observable inputs) (Unobservable inputs)
$ $ 1]
Note 2024 2023 2024 2023 2024 2023

R ing fair value
Land 11 867,441 866,577 = - BB7 441 866,577
Buildings and structures 11 1,520,000 - 25,175,892 22,305,343 26,695,892 22,305,343
Road infrastructure 11 - . 141,232,316 143,639,204 141,232,316 143,639,204
Water infrastructure 1" - - 6,996,368 7,737 427 6,996,368 T.737.427
Sewerage infrastructure ikl - - 4,089,085 3,166,632 4.069.085 3,168,832
Aerodrome infrastructure 11 - - 5,183,840 5,385,020 5.183.849 5,385,020

2 3A7 441 856,577 1A2.A67.610 182,233,626 185,044,651 183,100,203

There were no transfers between categories during the year.

Council's policy is to recognise transfers in and out of the fair value hierarchy levels as at the end of the reporting period.
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11 Property, plant and equipment (continued)

Falir value measurement

(a) Recognised fair value

Fair values are classified into three levels as follows:

- Level 1 - fair value based on quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2 - Fair value based on inputs that are directly or indirectly observable, such as prices for similar assets, for the asset or liability
- Level 3 - Fair value based on unobservable inputs for the asset and liability., such as prices for similar assets, for the asset or liability

(b) Valuation techniques used to derive fair values for level 2 and level 3 valuations

Specific valuation technigues used to value Council assets comprise:

+ Valuer's opinion of physical condition

* Unit rate ($/m? or $/linear metre)

+ Contempaorary construction cost data

+ Cost guide unit rates, such as Cordell's or Rawlinson's
- Regional loading indices

- Building size, material, type, and structure

* Condition assessment {unobservable | subjective)

* Useful life and remaining useful

If the valuer has had to rely upon a substantial amount of]
unohservahle data and employ a significant level off
professional judgement in determining value, the valuation
has been based on Level 3 inputs.

Index applied
Asset class Valuation Last Valuer (change in
and fair value comprehensive Key assumptions and estimates (related data sources) index
- approach 5 engaged :
hierarchy valuation date recognised
this year)
Land Market value | 30 June 2020 |APV Valuers |Current zoning N/A
(MV) and Asset Sale prices per square metre (database of recent sales) of
|Management |comparable properties, adjusted for differences in key
attributes such as property size)
Buildings Market value | 30 June 2024 |AVR The valuer has considered inputs such as location, N/A
{Level 2) (MV) Consulting building size, type of construction, land size, geography,
asset condition, land usefzoning, topography and
easements and restrictions.
|Buildings Current 30 June 2024 |AVR Inputs into the cost approach are often a mix of N/A
(level 3) replacement Consulting observable and unobservable inputs. Listed below are
cost (CRC) some examples of Cost Approach inputs:
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11 Property, plant and equipment (continued)
(b) Valuation techniques used to derive fair values for level 2 and level 3 valuations (continued)

Asset class
and fair value
hierarchy

Valuation
approach

Last
comprehensive
valuation date

Valuer
engaged

Key assumptions and estimates (related data sources)

Index applied
{change in
index
recognised
this year)

Structures
(level 3)

Current
replacement
cost (CRC)

30 June 2024

AVR
Consulting

CRC was measured by reference to the lowest cost at
which the gross future economic benefits of the asset
could currently be obtained in the normal course of
business. Where existing assets were over designed, had
excess capacity, or were redundant an adjustment was
made so that the resulting valuation reflected the cost of|
replacing the existing economic benefits based on an
efficient set of modem equivalent assets to achieve the
required level of service output within the Council's
planning horizon.

The unit rates (Labour and materials) and quantities|
applied to determine the CRC of an asset or asset
component were based on a "Greenfield" assumption
meaning that the CRC was determined as the full cost of
replacement with a new asset including components that
may not need to be replaced, such as earthworks. The
written down current replacement cost was determined|
using methods relevant to the asset class as described
under individual asset categories below.

NIA

Roads and
Aerodrome
(level 3)

Current
replacement
cost (CRC)

30 June 2023

Shepherd
Services Pty
Ltd

The road Network has been segmented. Unit rates are|
applied to the individual road components seal, pavement,
formation, footpaths, floodways, culverts and kerb and

channel of each road in order to determine the
replacement cost.
The unit rates assume an incremental Greenfields|

approach and exclude Brownfield cost components.
These unit rates are estimated using information collated
from cost guides, historical costs, confractor rates, future
works, regional information and the Queensland Road
Alliance project data. Primary factors used in assumptions|
on unit rates are:

1) Raw materials have been sourced locally from gravel
pits for unsealed roads;

2) Water is available at low to moderate cost for rural road
work (<20 km);

3) Contract crushing utilised for aggregate for sealing and
aggregation of sealing projects and renewals to reduce]
low guantity works and increase economies of scale;

4) Quelity of material used In pavement construction and
extent ot compaction of formation varied based on road
type and hierarchy.

In determining the level of accumulated depreciation,
ramaining useful lives were determined based on
condition assessments. Remaining lives used in the
depreciation calculations are estimated using three (3)
different methods: condition, known age and estimated

age.

Indexation not
applied during
the year,
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11 Property, plant and equipment (continued)
(b} Valuation techniques used to derive fair values for level 2 and level 3 valuations (continued)

Index applied

observable and unobservable inputs. Listed below are|
some examples of Cost Approach inputs:

* Valuer's opinion of physical condition

* Unit rate ($/m? or $/linear metre)

+ Contemporary construction cost data

+ Cost guide unit rates, such as Cordell's or Rawlinson's

+ Regional loading indices

+ Building size, material, type, and structure

+ Condition assessment (unobservable / subjective)

* Useful life and remaining useful

Asset class Valuation Last Valuer (change in
and fair value comprehensive Key assumptions and estimates (related data sources) index
: approach : engaged 2
hierarchy valuation date recognised
thie year)
Water and Current 30 June 2024 |AVR The valuer adopted a cost-based approach for the N/A
sewerage replacement Consuiting valuation of all water and sewerage infrastructure assets
assets (level |cost (CRC)
3) 'Inputs into the cost approach are often a mix of

(d) Valuation processes

Council's valuation policies and procedures are set by the finance committee of the executive management team which comprises the
Chief Executive Officer and Director of Corporate Services. They are reviewed annually taking into consideration an analysis of movements
in fair value and other relevant information. Council's current policy for the valuation of property, plant and equipment (recurring fair value
measurements) is set out in this note. Non-recurring fair value measurements are made at the point of reclassification by a registered

valuer,
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13

Payables

Creditors are recognised when goods or services are received, at the amount owed. Amounts awing are unsecured and are
generally settled on 30 day terms.

Liabilities are recognised for employee benefits such as wages and salaries. annual leave and long service leave in respect of
services provided by the employees up to the reparting date  Liabilities for employee benefits are assessed at each reporting date.

Salaries and Wages

A liability for salaries and wages is recognised and measured as the amount unpaid at the reporting date at current pay rates in
respect of employees' services up to that date. This liability represants an accrued expense and is reported as a payable.

Annual Leave

A liability for annual leave is recognised. Amounts expected to be settled within 12 months are calculated on current wage and
salary levels and includes related employee on-costs.

As Council does not have an unconditional right to defer this liability beyond 12 months annual leave is classified as a current
liability.
Sick Leave

Council has an obligation to pay sick leave on termination to employees and therefore a liability has been recognised for this
obligation. This liability represents an accrued expense and is reported as a payable.

2024 2023
Note $ $

Current
Creditors and accruals 648,004 660,370
Annual leave 432,584 471,727
Sick leave 312,189 309,878
Other entitlements 38,900 18,739

1,431,677 1,460,714
Borrowings

Interest is expensed as accrued, ro interest has been capitalised during the current or comparative reporting period. Expected final
repayment dates vary from 31 December 2024 to 31 December 2027.

Council adopts an annual debt policy that sets out council's planned borrowings for the next nine years, Council's current policy is
to only borrow for capital projects and for a term no longer than the expected life of the asset. Council also aims to comply with the
Queensland Treasury Corporation's (QTC) borrowing guidelines and ensure that sustainability indicators remain within acceptable
levels at all times.

2024 2023
Note $ s
Current
Loans - Queensland Treasury Corporation 51,938 60,785
Loan - Economic Development Queensland 32,000 32,000
93,938 92,785
Non-current
Loans - Queensland Treasury Corporation 777,740 838,280
Loan - Economic Development Queensland 326,298 358,298
1,104,038 1,196,587
Total borrowings 1,197 976 1,289,372
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14

Borrowings (continued)

The QTC loan market value at the reporting date was $800,545. This represents the value of the debt if Council repaid it at that
date. As it is the intention of Council to hold the debt for its term, no provision is required to be made in these accounts.

No assets have been pledged as security by the council for any liabilities, however all loans are guaranteed by the Queensland
Government. There have been no defaults or breaches of the loan agreement during the 2024 or 2023 financial years.

The Economic Development Queensland Loan is an interest-free loan. A single annual repayment of $32,000 is required each year.
The term of the loan expires in the year ended 30 June 2036.

All borrowings are in $A denominated amounts and carried at amortised cost, interest being expensed as it accrues. Expected final
repayment date is 28th February 2036. There has been no defaults or breaches of the loan agreement during the period.

Principal and Interest repayments are made quarterly in arrears,
Provisions

Long Service Leave

The provision for long service leave represents the present value of the estimated future cash outflows to be made in respect of
services provided by employees up to the reporting date. The liability is calculated using current pay rates and projected future
increases in those rates and includes related employes on-costs. The estimates are adjusted for the probability of the employee
remaining in the Council's employment or other associated employment which would result in the Council being required to meet
the liability. Adjustments are then made to allow for the proportion of the benefit eamed to date, and the result is discounted to
present value. The interest rates attaching to Commonweaith Government guaranteed securities at the reporting date are used to
discount the estimated future cash outflows to their present value

Landfill Rehabilitation

A provision is made for the cost of restoring landfill where it is probable the council will have an obligation to rehabilitate the site
when the use of the facilities is complete.

The calculation of the provisions use assumptions including application of environmental legislation, site closure dates, available
technologies and engineering cost estimates. These uncertainties may result in future actual expenditure differing from amounts

currently provided. The provisions are reviewed at least annually and updated based on the facts and circumstances available at
the time.

Landfill provision represents the present value of anticipated future costs associated with the closure of the landfill sites, refilling the
basin, reclamation and rehabilitation, decontamination and monitoring of historical residues and leaching on these sites. As landfills
are on state reserves which the Council does not control, the provision for restoration is lrealed as an expense in the year the
provision is first recognised. Changes in the provision are treated as an expense or income.

2024 2023

Current Note $ $
Long service leave 448,707 490,437

448,707 490,437
Non-current
Long service leave - non-current 79,461 35,600
Landfill Rehabilitation 20,000 20,000

99,461 55,690

Movements in non-employee benefit provisions:
Landfill Rehabilitation
Balance at beginning of financial year 20,000 20,000
Movement in the year 5 z
Balance at end of financial year 20,000 20.000

This is the present value of the estimated cost of restoring the landfill site to a useable state at the end of its useful life which is
expected to be 2028.
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15 Contract balances

2024 2023
Note $ §
(a) Contract liabilities
Funds received upfront to construct Council controlled assets 881,741 614,393
Deposits received in advance of services provided (e.g. retirement home fees, performance
obligations in grants) 125500 AT.765
1,017,281 662,148
Revenue recognised that was included in the contract liability balance at the beginning of the year
Funds to construct Council controlled assets 129,651 1,792,280
Deposits received in advance of services provided - 13,926
129,651 1,806,208

(b

16

17

B ——————
Satisfaction of contract liabilities

The contract liabilities in relation to capital and non-capital grants relate to funding received prior to the work being performed since

revenue is recognised as Council constructs the assets. Council expects to recognise the contract liability as income when projects
are completed within two financial years.

Significant changes in contract balances

Significant movements in contract assets and contract liabilities that have occurred were due to the change in the timing of the work
and significant monies received in advance.

Asset revaluation surplus

The asset revaluation surplus comprises revaluation movements on property, plant and equipment.

Net incremental changes in the carrying value of classes of non-current assets since their initial recognition are accumulated in the
asset revaluation surplus.

Where a class of assets is decreased on revaluation, that decrease is offset first against the amount remaining in the asset
revaluation surplus in respect of that class. Any excess is treated as an expense.

When an asset is disposed of, the amount reported in surplus in respect of that asset is retained in the asset revaluation surplus
and not transferred to retained surplus.

Commitments for expenditure 2024 2023
Contractual cammit + Note $ $
Contractual commitments al lhe end of the financial year that have not been recognised Iin the financial statements.
Plant and Vehicles - 451,381
Industrial Estate - 598,880
Town Infrastructure - 334,239
Housing - 2,359,254
Roads - 155,234
Water infrastructure - 248,369
Sewerage infrastructure < 189,000
- 4,346,357

There were no contractual commilmenls not recognised in the financial statements at the end of the financial year as Ei projects in
progress had been completed and brought to account.
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Contingent liabilities

Details and estimates of maximum amounts of contingent liabilities are as follows:

Local Government Mutual

Council 1s a member of the local government mutual liability self-insurance pool, LGM Queensland. In the event of the pool being
wound up or it being unable to meet its debts as they fall due, the trust deed and rules provide that any accumulated deficit will be
met by the individual pool members in the same proportion as their contribution is to the total pool contributions in respect to any
year that a deficit arises.

As at 30 June 2024 the financial statements LGM Queensland reported an accumulated surplus and il is not anticipated any liability
will arise.

Local Government Workecare

The Council is a member of the Queensiand local government worker's compensation self-insurance scheme, Local Government
Workcare. Under this scheme, the Council has provided an indemnity towards a bank guarantee to cover bad debts which may
remain should the Self Insurance License be cancelled and there was insufficient funds available to cover outstanding liabilities.
Only the Queensland Government's Workers Compensation Authority may call on any part of the guarantee should the above
circumstances arise. The council's maximum exposure to the bank guarantee is $59,578 (2023 : $57,320).

Superannuation - Regional Defined Benefit Fund

Council contributes to the Brighter Super Regional Defined Benefits Fund (the scheme), at the rate of 12% (2023: 12%) for each
standard permanent employee who is a defined benefit member. This rate is set in accordance with the Brighter Super trust deed
and may be varied on the advice of an actuary. The Regional Defined Benefits Fund is a complying superannuation scheme for the
purpose of the Commonwealth Superannuation Industry (Supervision) legislation and is also governed by the Local Government
Act 2009. The scheme is managed by the Brighter Super trustee,

The scheme is a pooled defined benefit plan and it is not in accordance with the deed to allocate obligations, plan assets and costs
at the council level.

Any amount by which the scheme is over or under funded may affect future benefits and result in a change to the contribution rate,
but has not been recognised as an asset or liability of the Council.

Council can be liable to the scheme for a portion of another local governments' obligations should that local government be unable
to meet them. However the risk of this occurring is extremely low and in accordance with the LGlAsuper trust deed changes to
council's obligations will only be made on the advice of an actuary.

The last completed triennial actuarial assessment of the scheme as required under Superannuation Prudential Standard 160 was
undertaken as at 1 July 2021. The acluary indicated that “At the valuation date of 1 July 2021, the net assets of the scheme
exceeded the vested benefits and the scheme was in a satisfactory financial position as at the valuation date." The measure of
vested benefits represents the value of benefit entitlements should all participating employees voluntarily exit the scheme. The
Council is not aware of anything that has happened since that time that indicates the assats of the scheme are not sufficient to
meet the vested benefits, as at the reporting date.

No changes have been made to prescribed employer contributions which remain at 12% of employee assets and there are no
known requirements to change the rate of contributians.

The next triennial actuarial review is due on 1 July 2024.
The most significant risks that may result in Brighter Super increasing the contribution rate_an the advice of the actuary, are:

Investment risk - The risk that the scheme's investmant returns will be lower than assumed and additional contributions are needed
to fund the shaorifall.

Salary growth risk - The risk that wages or salaries will rise mare rapidly than assumed, increasing vested benefits to be funded.

2024 2023
MNote $ 3
Superannuation contributions made to the Regional Defined Benefits Fund 7.000 8,760
Other superannuation contributions for employees 419,208 382 607
Total superannuation contributions paid by Gouncil for employees: 6 426,208 391,367

26



Boulia Shire Council
Notes to the financial statements
For the year ended 30 June 2024

20

21

22

(@)

Reconciliation of net result for the year to net cash inflow (outflow) from operating activities

2024 2023
Note $ $

Net result 1,325,096 8,882,324
Non-cash items:

Depreciation 4,972,287 5,113,328
Investing and development activities (non-cash):

Net (profit)/loss on disposal of non-current assets 5 624,080 370,600

Capital grants and contributions 4(ii) (10,330,934) (7,856,052)

(9,706,854) (7.486 352)

Changes in operating assets and liabilities:

(Increase)/decrease in receivables 331,247 830,083

(Increase)/decrease in inventory (101,567) 54,234

Increasel(decrease) in payables (29,036) (581,931)

Increase/(decrease) in contract liabilities 87,785 33,828
Increase/(decrease) in other liabilities 2,041 -

290,470 501,769

Net cash inflow (outflow) from operating activities (3.119 001; 7,011,070

Reconciliation of liabilities arising from financing activities

2024 Note As at 1 July Cash flows Non-cash As at 30 June
2023 changes 2024
$ $ $ $
Loans 13 1,289,372 (91,396) - 1,197,976
2023 Note As at 1 July Cash flows Non-cash As at 30 June
2022 changes 2023
$ $ $ $
Loans 13 1378413 (89.041) - 1,289,372

Financial instruments and financial risk management

Financial assets and financial liabilities

Boulia Shire Council has exposure to the following risks arising from financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Risk management framework

Boulia Shire Council is responsible for the establishment and oversight of the Risk Management Framework, together with
developing and monitoring Risk Management Policies.

Council's management approves policies for overall risk management, as well as specifically for managing credit, liquidity and
market risk.

The Council's risk management policies are established to identify and analyse the risks faced, to set appropriate limils and
controls and to monitor these risks and adherence against limits. The Council aims to manage volatllity to minimise potential
adverse effects on the financial performance of the Council,

Boulia Shire Council does not enter into derivatives.
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22 Financial instruments and financial risk management (continued)
Credit Risk

Credit Risk is the risk of financial loss if a countarparty to a financial instrument fails to meet its contractual obligations. These
obligations arise principally from the Council's investments and receivables from customers,

Exposure to credit risk is managed through regular analysis of credit counterparty ability to meet payment obligations,
Investments in financial instruments are required 10 be made with Queensland Ireasury Corporation (QTC) or similar State /

Commonwealth Bodies or financial institutions in Australia, in line with the requirements of the Statutory Bodies Financial
Arrangements Act 1982,

No Collateral is held as security relating to the financial assets held by Boulia Shire Council. The carrying amount of financial assets
represents the maximum credit exposure.

The following table represents the maximum exposure to credit risk based on the carrying amounts of financial assets at the end of

the reporting period:

2024 2023
Financial Assets Note $ $
Cash and eguivalents 8 14,142 671 20,575,678
Receivables - rates 54,813 112,040
Receivables - other 17,947 65,132
Total Financial Assets 14,215,431 20,752,850

Cash and Cash Equivalents

The Council may be exposed to credit risk through its Investments in the QTC Cash Fund and QTC Working Capital Facility. The
QTC Cash Fund is an asset management portfolic that invests with a wide range of high credit rated counterparties. Deposits with
the QTC cash fund are capital guaranteed. Working capital facility deposits have a duration of one day and all investments are
required to have a minimum credit rating of "A-", therefore the likelihood of the counterparty having capacity to meet its financial
commitments is strong.

Other Financial Assets

Other investments are held with financial institutions, which are rated A-1+ and AA- based on rating agency Standard and Poor
ratings, and whilst not capital guaranteed, the likelihood of a credit failure is assessed as remote.

Receivables

In the case of rate receivables, the Council has the power to sell the property to recover any defaulted amounts. In effect this

power partially protects the Council against credit risk in the case of defaults.

In other cases, the Council assesses the credit risk before providing goods or services and applies normal business eredit
protection procedures to minimise the risk.
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Financial instruments and financial risk management (continued)

Liquidity Risk

Liquidity risk is the risk that the Council will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset.

Exposure to liquidity risk

Boulia Shire Council is exposed to liquidity risk through its normal course of business and through its borrowings with QTC.

The Council manages its exposure to liquidity risk by maintaining sufficient cash deposits and undrawn facilities, both short and
long term, o cater for unexpected volatility in cash flows. These facilities are disclosed in Note 8.

The following table sets out the liquidity risk in relation fo financial liabilities held by Council. It represents the remaining contractual
cash flows (Principal and interest) of financial liabilities at the end of the reporting period, excluding the impact of netting
agreements. Trade payables are expected to be paid within 1 year.

0 to 1 year 1to5years  Over5 years Total Carrying Amount
Contractual
Cash Flows
$ $ $ $ $
2024
Loans - others 32,000 128,000 198,298 358,298 358,298
Loans - QTC 94 897 379,588 569,382 1,043,867 839678
128!89? 507,588 767,680 1,402 165 1,197,976
2023
Loans - others 32,000 128,000 230,298 380,298 390,298
Loans - QTC 94 897 379,588 664,279 1,138,764 899 074
126,897 507,588 884 577 1,629, og 1,289,372

The outflows in the above table are not expected to occur significantly eariier or for significantly different amounts than indicated in
the table.

Market Risk

Market risk is the risk that changes in market prices, such as interest rates, will affeet the Council's income or the value of ite
holdings of financial instruments.

Interest Rate Risk

Council is exposed to interest rate risk through Investments with QTC and other financial institutions.

Council has access to a mix of variable and fixed rate funding uptions through QTG so that interest rate risk exposure can be
minimised.

Sensitivity

Sensitivity to interest rate mavements is shown for variable financial assets and liabilities based on the carrying amount at reporting
date.

The following interest rate sensitivity analysis depicts what effect a reasonably possible change in interest rates (assumed to be
1%) would have on the profit and equity, based on the carrying values at the end of the reporting pericd. The caleulation assumes
that the change in interest rates would be held constant over the period.
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(b}

23

Financial instruments and financial risk management (continued)

Net Carrying Effect on Net Effect on
Amount Result Equity
1% increase 1% decrease 1% increase 1% decrease

2024 $ $ $ $ $

QTC Cash Fund 13,812,848 138,128 (138,128) 138,128 (138,128)
Loans* (1,197,976} - - = =

Net Total _ 12614872 138,128 (138.128) 138,128 (138,128)
2023 Sr—
QTC Cash Fund 20447612 204 476 (204,476) 204 476 (204,4786)
Loans*® (1,289 373) = - - -

Net Total 19,158,239 204 476 (204 476) 204,476 (204 476)

*QTC Generic Debt Pool - the Generic Debt Pool products approximate a fixed rate loan. There is negligible impact on interest
sensitivity from changes in interest rates for Generic Debt Pool borrowings. Similarly, the Economic Development Queensiand Loan
is an interest-free loan and will not be affected by changes in interest rates.

Fair Value

The fair value of receivables and payables is assumed to approximate the value of the original transaction, less any allowance for
impairment.

The fair value of borrowings with QTC is based on the market value of debt outstanding. The market value of a debt obligation is
the discounted value of future cash flows based on prevailing market rates and represents the amount required to be repaid if this
was to occur at balance date. The market value of debt is provided by QTC and is disclosed in Note 13.

QTC applies a book rate approach in the management of debt and interest rate risk, to limit the impact of market value movements
to client's cost of funding. The book value represents the carrying value based on amortised cost using the effective interest
method.

Events after the reporting period

There has not been any event that occurred after the end of the reporting period that has significantly affected, or may significantly
affect, the current or future financial results of the Council.
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24 Transactions with related parties

(a) Transactions with key management personnel (KMP)

KMF include the Mayor, Councillors, Council's Chief Executive Officer and some executive management. The compensation paid to KMP

comprises:
2024 2023
5 $
Short-term employee benefits 770,470 724,302
Post-employment benefits 81,485 82,878
Long-term benefits 93,367 82 505
Total 955,302 899,775

Detailed remuneration disclosures are provided in the annual report.

{b) Transactions with other related parties

Other related parties include the close family members of KMP and any entities controlled or jointly controlled by KMP or their close family
members, Close family members include a spouse, child and dependent of a KMP or their spouse.

Details of transactions between Council and other related parties are disclosed below:

Details of Transaction 20:4 20:3
Employee expenses for close family members of key management parsonnel 351,961 313,71
P:;cg:::l of materials and services from entities controlled by key management 444,740 421,531

(i) All close family members of key management personnel were employed through an arm’s length process. They are paid in accordance

with the Award for the job they perform.

Number of employees of close family members comprises:

FTE 2024 2023
Tatal number of council employees 46 51
Close family members of key management personnel 8 ]
% of total number of council employees 13% 12%

(il The purchases of materials and services from entities controlled by key management personnel were on an arm's length basis in

accordance with Council's procurement policics. The total disclosed includes the following:

har iti 1l . 2024 2023
Payments charged by entities controlled Details of related party
by key management personnel $ $
Tim Edgar, a contractor employed by Council to undertake
various electrical works throughout the course of the year, is
Purchase of materials and services from  |a related party of Councillor Rebecka Britton, He was
entities controlled by key management engaged on commercial terms and all transactions have 264,491 265,444
personnel oceurred in accordance with Council's relevant procurement
policy.
Dannileah Stewart, a contractor employed by Council to
Purchase of materials and services from ;Jhnedart:;e \i.raﬂous ;:I?a;'nif?mk? tgriugg:;; t:e (;Ohlgsi‘:‘y
entities controlled by key management JPBEIIEIETERIEE, Raby) o Ho s 145,048 139,288
engaged on commercial terms and all fransactions have
personnel . i
occurred in accordance with Council's relevant procurement|
policy.
Purchase of materials and services from |Various other minor and immaterial related party
entities controlled by key management transactions. 35,200 16,800
personnel
Total 444,739 421,532
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24 Transactions with related parties (continued)

{c) Outstanding balances
There were no outstanding balances at 30 June 2024 (2023 nil)

{d) Loans and guarantees to/from related parties

Council dees not make loans to or receive loans from related parties. No guarantees have been provided.

Commi toffrom other r d parties

Courcil does not have any commitments toffrom other related parties other than disclosed above.

Tran: ions with re rties that have n en discl

Most of the entities and people that are related parties of Council live and operate within the Boulia Shire Council. Therefore, on a regular
basis ordinary citizen transactions occur between Council and its related parties. Some examples include:

- Payment of rates

- Gym membership

- Dog registration

- Venue hiring

- Borrowing books from a council library

Council has not included these types of transaction in its disclosure where they are made on the same terms and conditions available to the
general public.
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Management Certificate
For the year ended 30 June 2024

These general purpose financial statements have been prepared pursuant to sections 176 and 177 of the Local Government Regulation 2012
(the Regulation) and other prescribed requirements.
In aceordance with section 212(5) of the Regulation we ceriify that:

(i) the prescribed requirements of the Local Government Act 2009 and Local Government Regulation 2012 for the establishment and
keeping of accounts have been complied with in all material respects; and

(i) the general purpose financial statements, as set out on pages 1 to 32, present a true and fair view, in accordance with Australian
Accounting Standards, of the Council's transactions for the financial year and financial position at the end of the year.

e 0B (Bryey oo

Mayor Chief Exetutive Officer
Eric Britton Lynn Moore

Date:gl / "O!CQ'L!“ Date: 5' / “Q ! g“(
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INDEPENDENT AUDITOR’S REPORT

To the councillors of Boulia Shire Council

Report on the audit of the financial report
Opinion
| have audited the financial report of Boulia Shire Council.

The financial report comprises the statement of financial position as at 30 June 2024, the
statement of comprehensive income, statement of changes in equity and statement of cash
flows or the year then ended, notes to the financial statements including material accounting
policy information and the certificate given by the Mayor and Chief Executive Officer.

In my opinion, the financial report:

a) gives a true and fair view of the council’s financial position as at 30 June 2024, and of its
financial performance for the year then ended; and

b) complies with the Local Government Act 2009, the Local Government Regulation 2012 and
Australian Accounting Standards.

Basis for opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial report section of
my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are relevant
to my audit of the financial report in Australia. | have also fulfilled my other ethical
responsibilities in accordance with the Code and the Auditor-General Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Other information
The councillors are responsible for the other information.

The other information comprises the information included in the entity’s annual report for the
year ended 30 June 2024, but does not include the financial report and our auditor’s report
thereon.

At the date of this auditor’s report, the available other information in Boulia Shire Council’s
annual report for the year ended 30 June 2024 was the current-year financial sustainability
statement audited, unaudited current-year financial sustainability statement - contextual
ratios and unaudited long-term financial sustainability statement.
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My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon. However, as required by the Local
Government Regulation 2012, | have formed a separate opinion on the current year financial
sustainability statement audited.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial report and my knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the financial report

The councillors are responsible for the preparation of the financial report that gives a true
and fair view in accordance with the Local Government Act 2009, the Local Government
Regulation 2012 and Australian Accounting Standards, and for such internal control as the
councillors determine is necessary to enable the preparation of the financial report that is
free from material misstatement, whether due to fraud or error.

The councillors are also responsible for assessing the council’s ability to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless it is intended to abolish the council or to otherwise cease
operations of the council.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of this financial report.

A further description of my responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website at:

https://www.auasb.gov.au/auditors responsibilities/ar4.pdf

This description forms part of my auditor’s report.

Report on other legal and regulatory requirements

In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2024:
(a) | received all the information and explanations | required, and

(b) | consider that the entity complied with the prescribed requirements in relation to the
establishment and keeping of accounts in all material respects.
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Prescribed requirements scope

The prescribed requirements for the establishment and keeping of accounts are contained in
the Local Government Act 2009, and the Local Government Regulation 2012. The applicable
requirements include those for keeping financial records that correctly record and explain the
council’s transactions and account balances to enable the preparation of a true and fair
financial report.

Y i
A '(Lﬁj Uiy 31 October 2024

Michael Claydon Queensland Audit Office
as delegate of the Auditor-General Brisbane



Boulia Shire Council

Current-year Fi llity S Audited
For the year ended 30 June 2024
Type | Measure Target (Tier T} Actual Current Year 5-Year Average Narrative
Audited ratios
Liquidity Unrestiicted Cash Expense Cover Greater than 4 months 13.90 moenths A [Council has & achieved a strong Rquidity position|
Ratio end, after years of good financial management,

and is well positioned o meet both the short anc
long term needs of the community.

Operating Performance Operating Surplus Ratio A -105.8% -34.8% It is challenging for Council to achieve a positive
operating surplus ratio with confinued rellance on|
grant funding and limited cpportunity to genesate
own source revenue, This ratio is impacled by thel
Financial Assistance Grant not being received until
July 2024. Refer to note 4(i) for details.

Operating Cash Railo Greater than 0% -426% 42% This ratio is impacted by the Financial Assistance
Grant not being received until July 2024. Refer to
note 4(i) for details.
Aaset M, Asset inability Ratio Graater than 80% 6.1% BO.7% [Council's 5 year average asset sustainability ratiol

is near the recommended level which suggests
that Council has been spending enough on assed|
renewal te compensate for the deterioration in its|
556l base.

Asset Consumption Ratia Greater than 60% T27% T8.2% The target has been achieved for both the cumend
year and five year averags. Council manages thel
consumption rate of assets appropriately.

Debt Servicing Capasity Leverage Ratio Oto 3 imes g -0.51 The target has not been achieved for the cument
year but s an improvement on the five-year
average. Reliance on grant funding impacts this|

rato,
The current year financial i is prap in with the of the Local R 2012 and the Financial M, f friabii ideli
2024 . The amounts used to calculete the six reported measures are prepared on an accrual basls and are drawn from the council’s audited general puipose financial staternents for the year ended 30

June 2024,
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Certificate of Accuracy
For the year ended 30 June 2024

This current-year financial sustainability statement has been prepared pursuant to Section 178 of the Local Government
Regulation 2012 (the regulation).

In accordance with Section 212(5) of the Regulation we certify that this current-year financial sustainability statement has
been accurately calculated.

Mayor Chief Executive Officer
Eric Britton Lynn Moore

Date:B\ ! \O JW Date::?”( ; /Q 9{—’2
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INDEPENDENT AUDITOR’S REPORT

To the councillors of Boulia Shire Council

Report on the Current-Year Financial Sustainability Statement
Opinion
| have audited the accompanying current year financial sustainability statement of Boulia

Shire Council for the year ended 30 June 2024, comprising the statement, explanatory notes,
and the certificate of accuracy given by the Mayor and the Chief Executive Officer.

In accordance with s.212 of the Local Government Regulation 2012, in my opinion, in all
material respects, the current year financial sustainability statement of Boulia Shire Council
for the year ended 30 June 2024 has been accurately calculated.

Basis of opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the current year financial
sustainability statement section of my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are relevant
to my audit of the statement in Australia. | have also fulfilled my other ethical responsibilities
in accordance with the Code and the Auditor-General Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter — basis of accounting

| draw attention to the note to the statement which describes the basis of accounting. The
current year financial sustainability statement has been prepared in accordance with the
Financial Management (Sustainability) Guideline 2024 for the purpose of fulfilling the
council’s reporting responsibilities under the Local Government Regulation 2012. As a result,
the statement may not be suitable for another purpose. My opinion is not modified in respect
of this matter.

Other information
The councillors are responsible for the other information.

The other information comprises the information included in the entity’s annual report for the
year ended 30 June 2024, but does not include the financial sustainability statement and our
auditor’s report thereon.

At the date of this auditor’s report, the available other information Boulia Shire Council
annual report for the year ended 30 June 2024 was the general-purpose financial report,
unaudited current-year financial sustainability statement - contextual ratios, and the
unaudited long-term financial sustainability statement.
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My opinion on the current year financial sustainability statement does not cover the other
information and accordingly | do not express any form of assurance conclusion thereon.
However, as required by the Local Government Regulation 2012, | have formed a separate
opinion on the general-purpose financial report.

In connection with my audit of the financial sustainability statement, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial sustainability statement and my knowledge obtained
in the audit or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the current year financial sustainability
statement

The councillors are responsible for the preparation and fair presentation of the current year
financial sustainability statement in accordance with the Local Government Regulation 2012.
The councillors responsibility also includes such internal control as the councillors determine
is necessary to enable the preparation and fair presentation of the statement that is
accurately calculated and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the current year financial sustainability
statement

My objectives are to obtain reasonable assurance about whether the current year financial
sustainability statement as a whole is free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this statement.

My responsibility does not extend to forming an opinion on the appropriateness or relevance
of the reported ratios, nor on the council’s future sustainability.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the council’s internal control.

. Evaluate the appropriateness of material accounting policy information used and the
reasonableness of accounting estimates and related disclosures made by the council.
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I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

Y =
m '\J\A@J@M 31 October 2024

Michael Claydon Queensland Audit Office
as delegate of the Auditor-General Brisbane



Boulia Shire Council
Unaudited Current-year Fi

bility Stat it -C | Ratios
For the year anded 30 June 2024
Type Measure Targat (Tier 7} Actual Current Year 5-Year Average Narrative
[Contextual ratios [unaudited)
Financial Capacity Council-Controlled Revenue MiA 0% 16% The Council's average ratio has remained stable
over the past five years, The significant increase in
FY2024 is due to the decrease in recurrent grants
affected by FA Grants,
Fopulation Growth NIA %% 2% mva
*The Council-Controlled Revenue, and Population Growth measures are reported for contextual purprases only and are nol audited by the QAC,

The curent year financlal inability - G
[Sustinabiily) Gudeine 2024, The amounts used 10 caloulate
statements for the year ended 30 June 2024,

Ratios is prepared in with the

of the Local

2012 and the Financial Managemant

the two reported measures are prepared on an accrual basis and are drawn from the Counci’s audited gencral purpose financial
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Boulia Shire Council
Unaudited Current-year Financial Sustainability Statement - Contextual Ratios
For the year ended 30 June 2024

Certificate of Accuracy
For the year ended 30 June 2024

This current-year financial sustainability statement has been prepared pursuant to Section 178 of the Local Government

In accordance with Section 212(5) of the Regulation we certify that this current-year financial sustainability statement has
been accurately calculated

e Ol (P hoont

Mayor Chief Executive Officer
Eric Britton Lynn Moore

Date:g\ I\_O E\J‘L\‘ Date: 5{f rO! M
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Unaudited Long-Term Financlal Sustainability Statement
Prepared as at 30 June 2024

Typa Measire Targst[Twr 7} [ Actusle se &t | 30 June 2026 | 30 June 2006 | 30 June 2027 [ 30 June 2028 | 30 Juna 2029 | 30 June 2030 | 50 June 2031 | 30 June 2032 30 Jare 2033
| 50 June 2024 |
Francial | Counci-Cartraled ity 20.67% 127%% 14.58% 14.60% 14 67% 14.55% 14 5% 1B.Z% 13.16% 1443
Copacity | __Revnye
Populaion Growth MiA 0.85% OB4% 0.00% -1.88% -1.92% -1.01% -1.01% A0 -1.01% -101%
Assat Asset Renaual Nis NIA for long-sarm sustanabiity statemant
Management |  Funding Ratic
Operating Oparaing Supus ) ~108.84% -E81% B -25.82% -29.35% 26 75% <26 B4% -17.48% 15.53% a7 24N
Periormancs Rate
(Operating Cash fato| Greater than AZE% 171% -110.05% 2850% 23.68% 2411% 24.33% 3.20% N55% 24.55%
%
Liguicity Unreetricted Caek | Grastor than 4 NIA for long-tarm sustainabibty staiement
Expanse Cover Rabo| montine.
Asast Assat Sustsinablty | Greater than B12% 1487 BE%G 593.45% 1T451% 3352% 45.90% 124 28% E3.55% 67.60% 0B3%
Ritio 20
S E—
Assat Consumpicn | Graster than T2 78.92% 76 31% BIIFH 63.85% B0.D0% 6% 71T K% 85.60%
Batic S0
Dbt Servicing Leverage Rato Ot 3times 035 042 005 044 0.44 038 035 [ F=] «z0 024
Capacity
Cauncil measuras revanua end expendine frends cvar Eme as a guide i future ito oo abaut BnsUre e most effective pravision of sarvices. Councl ensures

thiat it financial ol 5Y nd that is long financial a saund finencial positon whilst als being able to meet the communify's currant and future reeds.



Boulia Shire Council
Long-term Financial Sustainability Statement
For the year ended 30 June 2024

Certificate of Accuracy
For the year ended 30 June 2024

This long-term financial sustainability statement has been prepared pursuant to Section 178 of the Loca/ Government
Regulation 2012 (the regulation).

In accordance with Saction 212(5) of the Regulation we certify that thi long-term financial sustainability statement has
been accurately calculated.

.5 %&\Q\ﬁ

= Fat
Mayor Chief Executive Officer
Eric Britton Lynn Moore
Lo C - ] v
Date:: AO u)\lft pate 3| 19 P Y
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